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Borrower Income You Can Bank On

5 Cipherl

INDUSTRY AFFIRMED

+ Computes qualifying income to FHA, FannieMae and
FreddieMac guidelines

+ Automatically populates FannieMae Cash Flow Analysis
Form 1084

+ Conforms with Chapter 37 of the FreddieMac
Seller/Servicer Guide

CONSISTENTLY ACCURATE

+ Analyzes any Federal, Individual, Corporate
or Partnership tax return

+ Computes Compensating Factors for quick
Underwriter Review

+ Prepares Underwriter Summary and Adjustment
Worksheets

+ Applies Consistent Income Calculations to avoid
Fair Lending mishaps.

+ Places your company in compliance with "Ability to Pay"
state regulations

+ Updated to the rules of each Tax Year to compute
FNMA/FHLMC calculations

+ Cipherl reports replace hand written worksheets for fast
compliance review.conditions

NO TAX ANALYSIS EXPERIENCE REQUIRED

+ Walks the user step-by-step through all returns and
supporting schedules

+ Allows processors to enter information to reduce
underwriter review time

+ Automatically adds schedules as entries are made from
primary return

HIGHLY EFFECTIVE ANTI-FRAUD TOOL

+ Detects and alerts to mathematical and data entry
inconsistencies

+ Verifies that all data on supporting schedules is appropriate

+ Provides instant comparison to official IRS transcripts when

combined with Cipherl 4506-T services to detect even the
slightest possibility of tax fraud

Income Analyzer

& Cipher1 Qualifying Income Analyzer by QuestSoft - [1040]

1040 - U.S. Individual Income Tax Return 2007
First Name: Initial Last Name: Your social securily numbes | F1ing Status
Vot [T [Bowower [001-10:0000 Ll ede
| : 2] Maried filna iointly
Spouse's First Name:  Initial LastName: social security number ?_ 3: ::al'::‘ mae
[Susan [ [Bonower [o00-00.0100 {8 oo of househeld,
7. Wages, salaries, tips. etc. Attach Fomis) W-2 $36.33003 =
Ba Taxable interest. Attach Scheduls B if required $4,500.00
Bb. Taw-exempt interest. DO NOT include online Ba ..o
3a. Ordnary dhvadends. Aftach Schedule B if required [
9b. Qualified dividends (see page 20] ,7
10, Taable refunds, credts, or offsets of state and local income taxes $554.00
T3 Almong reosived. s L e ] E
12 Business Income of loss). Attach Schedule C o CEZ $67,778.99
& Cipher Worksheets / Reports
Action List Adjustments & Print Section
¥ Ciphes Summaty

X Foun 2106 - Employee Bus. i
% Mizc, And Othes .
e &1 FannieMae

¥ Schedue C

Cash Flow Analysis Borrower Name Johas

% 1084 - Page 2
The fallowing seit-smploysd income analysis workshest and accompanying guideines genaraly apply
O Who have 25% or greater O who are smployed by O wno are pad
inlerest in a business family members COMMISINg

O Who receive variable income, have eamings reparted on RS Form 1089, or income that canniot oths
independant and knowable source.

Form 1040 - Individual Income Tax Return yr. 2008

1. Total income 113446.20
2. Wages, salaries considered eisewhers ) -35750.00
3. Tax-Exempt interest ncome {+}

4. State and Local Tax Refunds (=) -B34.01
5. Nonrecurring Almony Received (=} -7000.00
6. MNegate Schedule D (income) Loss (+-)

7. Pension and/or RA Distributions  (Non-taxable portion) (=)

B. MNegate Schedule E (ncome) Loss -}

8. Konrecurring Unemployment Compensation

10. Social Security Benefit (Non-taxabie portion) =)
11. Nonrecurring Other (income) Loss k
12 Other _{Review Misc incomelloss) Warksheet)

Form 2106 - Employee Business Expenses

12. Total Expenses ) =4005.00
14. Depreciation (+) 009,00
Schedule B - interest and Dividend Income

15, Monrecurring interest income L} —2032.34
16, Nonrecurring Dividend income =) =701.11

[B) Pt Curent Pege Oy |
) Pt Cioher Repart - Al Pages | 22
B Puirker Sehap

The Cipherl Qualifying Income Analysis
Program saves underwriters up to 90% of the
time it takes to determine income and make a
more rapid determination on the loan file.

www.questsoft.com/cl/ | 800-575-4632, x212



ifying Income in Minutes

Adjustments & Print Section
#4Cipher1
SSN: 001-10-0000 Loan Number: DEMO-20060221
Borrower: Borrower, Johnny Report Date: 03/27/2008 10:10pm
Property Address: 124 Anvwhere Place Loan Processor: SUE WORKTOOMUCH
City, State, Zip  Anvtown. PA 11111 Undenwriter: KELLY APPROVED
Cipher Summary Report Gross Up: 100% Cipher Adjusted Report (C.AR.)
Tax Analysis Report Recurring Gains or Losses
Tax Year Tax Year Tax Year Tax Year Tax Year
1040 Incomel(l.oss) 2006 2007 2008 2007
* W2 Wages 335,750 525,990 T [ sEm0 [ $383%0
Tax Exempt Interest | |
= Alimony Received $7,000 I [
* Taxable refunds, credits..taxes.. $834 $854
= Other gains or (losses) (Attach Form 4797)
* Unemployment Income
* |.R.A, Distributions

=ltIR A. Distributions

-

sions & Annuities

I I &
o individuals: Adjustments & Print Section
O e #Cipher1 3
rwise be verified by an SSN: 001-10-0000 Loan Number: DEMO-20060221
Bomower, Johnmy Report Date- 04/23/2008 10:11am
. gn;pmymm |34~wu;-m Loan Processor: 2EWOMOOMJCH — $4.005 } l[ $3.500 }
3 2007 g Amtown. PA 11111 Underwriter: LLY APPROVED

——luasau Tax Year Tax Year Tax Year Ruus [ $2'43?

:’Td.ﬂﬂ..ﬂ 2008 2007

_— Filing Status:  Married fiing Jointly Marnied fling separately

) -554.00

- Compensating Factors

CH 1) Schedule A [2007) - Borower had substantial allowable IRS medicalidental expenses

[ 2) Schedule C [2006, 2007) - Car and truck expense may be a compensating factor.

(ok) 3) Schedule C [2006, 2007] - Home exp may be a ing factor.

Q 4) Schedule C [2006, 2007] - Pensian and proft sharing expenses may be a

| I

(5]

(2] -3500.00 ts & Print Secti

#) 2437.00

Underwriter Review

=) -1800.00

=) SSN: 001-10-0000 Loan Number:  DEMO-20060221
: Bormower: Borrower. Johnny Report Date: 04/23/2008 10:03am

Property Address: 124 Anywhere Place Loan Processor  SUE WORKTOOMUCH
City: Anvtown. PA 11111 Underwriter: KELLY APPROVED

Tax Year Tax Year
2006 2007

Tax Year

Filng Status: ~ Married filing fointty Married filng separately
1) Form 1040 (2006] ) Borrower(s) paid ‘alimany’.
2) Form 1040 [2006] Borrower(s) contributed to ‘Self-Employed SEP, SIMPLE & Qualified Plans.

3) Form 1040 [2007] Borrower(s) contributed to "Self-Employed” SEP, SIMPLE & Qualified Plans.
4) Form 1040 [2007] Borrower(s) paid ‘Seli-Employed’ Health Insurance premiums.

5) Farm 1040 [2006] Borrower(s) paid ‘Self-Employed’ Health Insurance premiums.

6) Form 1040 [2008] (s) paid Self Employ Tax.

7) Form 1040 [2007] B {s) paid Self Employment Tax.

8) Schedule A [2006, 2007] - B ported home 1gage interest or points paid.

9) Schedule A [2006, 2007] - Borrower reported real estate taxes paid.




Gef Complete Tax Fraud Protection

&Y 4 Cipheri
4506-T Services

bR WA

Cipher1 ing Income Ana! by QuestSeft - [1 %

Catch income fraud in seconds. 1040 - U.S. Individual Income Tax Retum 2007 | B!

With the Cipherl suite, you can i— B

e e TR

quickly compare the borrower | Lo s =i
B Tawtwnpt inimest. DONOT inchdeoninefla
Sa Ovdeary dhadensd Aflach Schedule B | requesd.

supplied tax return to [ semem i

n . candity, r g L0

11 Almery mcerve.

information directly received | s smasamncace. L
BH-IP«-[ o Dore | X Cors

from the IRS.

\ Business Income:
Corporate Income:
Real Estate Income:
1099-INT Income:
1099-DIV Income:
Business Deductions:

USE CIPHER1 4506-T SERVICES & QUALIFY- | Automobile Expense:
ING INCOME ANALYSIS SOFTWARE TO:

[1B<1 < O] B <] (T <

¢+ Instantly Detect Tax Fraud! 4506-T TRANSCRIPT SERVIC
Compare line by line results of your borrower supplied tax return to the : ,

numbers submitted to the Internal Revenue Service. If one line is different, ~ Cipherl 4506-T can provide any of the fo

you know you might have a borrower that demands further scrutiny. processingSsie

+ Be Compliant with New “Ability to Repay” State Laws + W2 - Wage and Tax Statemen
Many states now require that you document the borrower's ability to :

repay the loan, especially for high cost or unique loan programs. Using + 1099 — Misc Income

Cipherl, you demonstrate that you are a responsible lender that takes fair

lending and repayment regulations seriously. =L Do

+ Significantly Reduce the Likelihood of Buybacks ¢ 11208 -
A major source of buybacks is failure to accurately disclose and
document the borrower's sources of income (income fraud). By
accurately computing to Fannie Mae and Freddie Mac guidelines you
protect both your company reputation and loan revenue.

+ Protect Yourself from Predatory Lawyers

iticians talk a lot about predatory lending. But wha
that wait until you start making money and
destroy your business? Cipherl guards your b

your compliance and reducing the likelihood for

* N

Cipher1
' 4506-T Service
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